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DearJenny

Planned audit fee for 2017/18

The Local Audit and AccountabilityAct 2014 provides the framewoii: for local public audit
Under these provisions the Secretary ofState for Communities and Local Government
delegatedsome statutory functions from the Audit Commission Act 1998 to Public Sector
Audit AppointmentsLimited (PSAA) on a transitional basis.

PSAArwU overseethe Audit Commission's audit contracts for localgovernmentbodies until
they end in 2018, following the announcement by the Department for Communities and
Local Government (DCLG) that it willextend transitional arrangements until 2017/18.
PSAA's responsibilities indude setting fees,appointingauditorsand monitoring the qualityof
auditors'worinFurther information on PSAAand its responsibilities are available on die
PSAA website.

From 2018/19PSAA has been spedfied by the Secretary of Stateas an appointing person for
prindpal localgovernmentand police bodies,and willmakeauditor appointments and set
fees for bodies that have opted into the nationalauditor appointment schemeit is devdoping.

Scale fee

PSAAprescribesthat 'scalefees are based on the expectation diat audited bodies areable to
provide die auditorwith completeand materially accuratefinancial statements,with
supporting worldly papers, within agreed timescales'.

There are no changes to die overallwork programme for localgovernment auditedbodies for
2017/18, following therecentCIPFA/LASAAC announcement that their planned
introduction of the Highways Network Asset Code into the financial reporting requirements
for local authorities in 2017/18will no longerproceed. PSAA havetherefore set the 2017/18
scaleaudit fees at the samelevelas the scalefees applicable for 2016/17. The Council's scale
fee for 2017/18has been set byPSAA at /^44,879.

The audit planningprocess for 2017/18, includingthe risk assessment, will continue as the
yearprogresses and fees willbe reviewed and updated as necessary as our work progresses.

Scope of the audit fee
Under the provisions of the Local Audit and AccountabililyAct 2014, the National Audit
Office (NAG)is responsiblefor publishingthe statutoryCode of Audit Practiceand
guidance for auditors from April 2015. Audits of the accounts for 2017/18 willbe undertaken
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under this Code, on the basis of the 201718 work-programme and scales of fees set out on
the PSAA website. Furtherinformation on the NAO Codeand guidance is available on the
NAO website.

The scale fee covers:

• o\ir audit of your financial statements;
• ourworkto reach a conclusion on dieeconomy, efficiency andeffectiveness in youruseof

resources (thevalue for money conclusion); and
• our work on your whole of governmentaccountsreturn.

PSAA will agree fees for considering objections firom the pointatwhichauditors accept an
objection as valid, or anyspecial investigations, as a variation to the scalefee.

Value for Money conclusion
TheCode requires us to consider whether the Council has putinplace proper arrangements
for securingeconomy, efficiency and effectiveness in its use of resources. THs is known as
the Value for Money (VfM) conclusion.

The NAO issuedits guidance for auditors on value for moneyworitin November2016. The
guidance states that forlocal government bodies, auditors arerequired to give a conclusion
on whether the Council hasput properarrangements in place.

The NAO guidance identifies one single criterion for auditors to evaluate:
I» alldgn^cant respects, the audited body hadproper arrangements to ensure it tookproperly itformed
decisions and deployed resources to achieveplannedandsustainable outcomesfor taxpcyers andlocal
people.

Certification of grant claims and returns
At the request of ihe Department forWork andPensions, auditors appointed byPSAA will
continue to certify local authority claims for housingbenefitsubsidy for 2017/18.
The Council's indicative feefor this certification workhas yet to be set byPSAA. Wewill
write to you to confirm the fee when this has been confirmed.

Assurance engagements for otherschemes will be subject to separate arrangements andfees
agreedbetween die grant-paying body,die Counciland ourselves.

Billing schedule
Fees will be billed as follows:

Main Audit fee

September 2017 11,219.75

December 2017 11,219.75

March 2018 11,219.75

June 2018 11,219.75

Total 44,879.00

Housing Benefit Certification

March 2018 TBC
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Outline audit timetable

Wewillundertake out audit planningand intenm.audit ptoceduies in November 2017 to
March 2018. Upon complctioa of this phase of our work we will issue a detailedaudit plan
setting out our findings and details ofour audit approach. Otir final accountsaudit and work
on the V£M conclusionwillbe completedinJuly 2018 and wodc on the whole of government
accounts return in July 2018.

Phase ofwork

Timing Outputs Comments

Audit planning
and intprim audit

November 2017

to March 2018

Audit plan
findings ofour audit
planning and our approach
to the audit of the

Council's accounts and

V£M.

Final accounts

audit

June to July 2018 Audit Findings
(Report to those
chargedwith
governance)

This report sets out the
findings of our accounts
audit and V£M work for die

consideration of those

chaiged with governance.

V£M conclusion January to July
2018

Audit Findings
(Report to diose
charged with
governance)

As above

Whole of

government
accounts

July 2018 Opinion on the
WGA return

This work will be

completed aloi^ide the
accounts audit

Annual audit letter October 2018 Annnal audit letter

to the Council

The letter will summarise

the findings of all aspects
ofour work.

Grant certification August to
November 2018

Grant certification

report
A report summarising the
findings ofour housing
benefit certification work

Our team

The key members of die audit team for 2017/18 are:

Name Phone Number E-mail

Engagement Julie Masd
Lead

Engagement MichelleBulge
Manager
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Additional work

The scalefee excludes anywork requestedby the Councilthat we mayagree to undedake
outside of our Code audit Each additional piece ofworkwillbe separately agreedand a
detailed projectspecification and feeagreed with the Council

Quality assurance
We are committed to providingyou wititi a hi^ quality service. Ifyou are in anyway
dissatisfied, or would like to discuss how we can improve our service pleasecontact me in
the first insl^ince. Alternativelyyou maywish to contact Jon Roberts, our Public Sector
Assuranceregionalleadparmer, viaJon.Roberts@uk.gtcom.

Yours sincerely

Grant Thornton UK LLP
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